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JOHN R. WALSH
UNDER ARREST

Head of Chicago National i
Bank Accused of Violating

National Bank Laws.

k FALSE REPORTS MADE I

Federal Warrant Charges Discrepancy I

N pf $3,000,600 in Returns to
VJ r\£ 11

-« \,aaiuvuvi v_/i i

RELEA5ED ON #50,000 BAIL

financier Takes Arrest Coolly and De- J
clares Mistake Has Been MadeDepositors

May Get All.

[special despatch to the herald.]
I Chicago, 111., Friday..John R. Walsh,

president of 'the defunct Chicago National t
©ank, was taken into custody 'by Federal s

officials to-day. On instructions from c

Washington District Attorney Morrison s

swore out a warrant to-day for Mt. Walsh, t
charging him with violating the National <3
Banking Daws in making false reports to x

the Controller of the Currency. t

| The warrant was served on Mr. Walsh c

|by Deputy Marshal Thomas Middleton,
who escorted him to Marshal Ames' office, c
rMr. Abbott, Mr. Walsh's private solicitor, t
was waiting there and arranged for the t
'giving of a bond for $50,000, and he was a
released. t
The complaint against Mr. Walsh <

charges that as president of the Chicago v'National Bank he made false returns as to sthe loans of the bank. The sum estimated 0.is in round numbers $3,000,000.
L The complaint alleges in specific terms ,pthat on November 18, 1905, the Chicago Na- (tional Bank, of which Mr. Walsh was ,[president, transmitted to the Controller of
[the Currency a statement of the financial j.condition of the bank at the close of busi-

<[mess on November 9. ^[ In this statement, "the said John R.
(Iwalsh unlawfully made certain false en- ,[tries to the effect that at the close of^business on November 9 the amount of

Eoans and discounts of the said banking jrassoeiation on which the officers and[directors thereof were then liable either as
£

[payer or indorser was $245,000, whereas in
[truth the amount of such loans and dls- 8

kcounts was $3,000,000, and another false 1
[entry to the effect that the amount of *
Lloans and discounts of the said associa- 1
Ption on which the officers and directors *
were not liable as payers or indorsers was £

I$10,058,226, whereas in truth the amount ofi
Isuch loans and discounts on which officers

and directors were not liable was much
smaller.namely, $7,500,000."

CHARGES OF FRAUD.
Another section of the complaint alleges T

that Walsh had in his possession funds 1

and moneys of the bank amounting to c

£3,000,000, "with intent to injure and de- s

fraud" the bank. The $3,000,000 mentioned ®

In this section of the complaint i3, how- k

ever, identical with the 'amount specified j
as being loaned to the officers of the bank.
It is further alleged that John R. Walsh f
and John M. Smyth and William Best, di-j^
rectors of the bank, "and other persons (
too numerous to mention" unlawfully mis- t
applied this money by converting it to the 7

personal and private use of John R. Walsh
without any proper authority whatever. t
The arrest of Mr. Walsh oame as the

direct result of the last examination of
the books of the Chicago National Bank
made by Special Bank Examiner Arthur
ij. Curry, sent to Chicago from Washing- I
ton. The data furnished to the Treasury
^Department in Washington was sent to
^District Attorney Morrison, in this city,
with instructions to take the proper steps
in the matter.
After being released, Mr. Walsh made a (

statement, saying:."The charge, in effect,
is that as president of the bank, I signed
a report to the Controller, which report, it
is now alleged, is false. The report in
'question would ordinarily have been
signed by tihe cashier, but by reason of
his temporary absence it was signed by me
as a matter of course. The report referred

*to, however, was undoubtedly correct in *

jevery particular. These facts will be clear ,fly established by the evidence if the case

reaches a stage when evidence is produced."
The preliminary hearing of Mr. Walsh

before United States Commissioner Foote
was set 'for March 10.

DEPOSITORS MAY BE PAID.

Liquidation of the Chicago National and
the Home Savings banks and t'he EquitableTrust Company has been rather slow
up to the present time, but from now on

is expected to proceed rapidly. All of the
} securities for which there was a ready

market have been disposed of, some of the t
loans carried have been paid and th»
building has been sold. A large proportion
of the Chicago National's paper is now

maturing and the Clearing House banks
that are carrying the Walsh railroads
think they are on the edge of a deal that
will lead to an early sale.
If the price they expect to get for the

roads is realized the ibanks that advanced
Eunds to pay off the Walsh depositors
will soon get all their money back aind

H|ilie stockholders of itlie Chicago National ]^Jwill get a good return on their holdings. |
When the Walsh institutions iwere taken

^ over by the Clearing House banks the <

^ capital reported in the pool aggregated (
about 544,000,000.
The banks in that pool guaranteed the '

^ deposits in three Walsh institutions and <

took over the assets of the two banks and <
the trust company. As an additional guar-
antee to the 'banks that undertook the i

liquidation. Mr. Walsh, John M. Smyth,
I William Best Fred G. MeNally and Mau- ]

rice Rosenfeld, directors of the ChJcago
National, turned over stocks, bonds and

I real estate valued at $4,500,000.
Among the Walsh deposits in this fund j

were his coal properties in Illinois and In-b
diana. his stock in the Bedford Stone

^B properties, his Peoria Gas stock and some'*
valuable Chicago real estate. Subsequent- j*
ly he turned over to a New York Trust j1
company, in trust for the Clearing House 1
Committee, all his stock in the Southern

I Indiana, the Chicago Southern and th< <

Wisconsin and Michigan railroads. Those s

guarantees do not end the liability of the;!
Walsh directors, but they were deemed
ample to protect the other banks against

I
V Of the $44,000,000 of capital in the pool

of banks formed to guarantee the Walsh
deposits, about thirty-two per cent of $14,

00,000was advanced. If the amount advancedto the Chicago National, thirty per
^ centhas been returned to the banks. Of

r he amount advanved to the Equitable
Trust, twelve and one-half per cent has;3
been returned, while nothing has .been re-
ceived back as yet from the funds loaned!
to the Home Savings. J
The reason for that is that the Homejj

(Savings deposits were invested almost en- j1
tlreiy in the Wabash Railroad bonds, and
they will no tbe realized on till the roads!'
are sold. It is understood the Clearing,'
House committee has another considerable j'
lamoun treadv to be returned to the banks.'1
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159 DEAD IN CITY
HIT By TDHNflDE

Vleridian, Miss., Almost Destroyedby Wind and
Flame at Night.

^IJ.SINF.SS PART WDPPfnr. w i wwu/ & m\ * tv l\l<v«>l\bl

solated and in Darkness, Rescuer:
Try to Find Bodies by

Candle Light.

WIRES DOWN EVERYWHERE

'rosperous Manufacturing Centre witl
Many Educational Institutions SuffersGreat Disaster.

[special despatch to the herald.]Mobile, Ala., Friday..'A long dlstano
elephone messag efrom Meriden, Miss.
iays that 160 lives have been lost in ;
yclone which struck the town at half-pasix o'clock this morning. Practically al
he business part of the town has beei
lestroyed and fire is now raging in th
wreckage and spreading to adjoining terri
ory. The population is helpless in un
ertainty.
Front street, the principal street in th

:ity, was swept by the cyclone. The onl;
uildlng in that section left standing i
he Armour Packing Company Building
md part of the roof and the rear end o
hat has been swept away. Thousand
>f people are wandering in the streets
vhich are in total darkness, the lightinj
ystem having been put out of operatioi
it the same time.
Several large fires broke out among th"uins of the wholesale district and are unchecked, despite the terrific downpour orain that is falling at this hour. RescueT

ire working with candle lights trying t
each the injured. The Union Depot is on
of the buildings swept away, and all th
telegraph wires are down, and the onl;communication is by telephone from th
emaining Armour building.
The s»torm centre was in the Mouther

xortion of the city. What damage ha
>een done to -the residence section is no
Lscertainable at this hour.
The cyalone brought rain at other pointidjacent to .Meridian, and all trains enter
ng Meridian are stalled. The Wester:
Jnion Telegraph Company reports hav
ng tost fifteen imlles of wires and th
festal Telegraph Company also safferei
;reat damage.
Tovrn Strnck by Cyclone Is an Impor

...uuuiauiuuuk venire.
Meridian is the most important manufac
uring centre in Mississippi and has expt
ienced rapid growth in recent years. It
x>pulation in 1900 was 14,050. It is th
rounty seat of Lauderdale county, eightyteveh miles east of Jackson, on the Mobil
md Ohio, the Queen and Orescent and th
Southern railways. It chisef Industrie
>lants are cotton mills, cottonseed onills and railroad machine shops.Educationally the town is well known ahe seat of the East Mississippi FemalCollege, the Lincoln School and the Merid
an Academy, the last two for negroesleneral Sherman destroyed the railroadshe shops and many residences in Febuary, 1864.

IUDGE ADMITS CHARGE
OF INTOXICATE

Death of Editor Who Made Accusa
tions Heightens the Dramatic Effectof Alabama Scandal.
[special despatch to the herald.]Montgomery, Ala., Friday..Just afte

>ublishing a letter from Associate Suprem
lourt Judge John C. Anderson, a-cknowl
sdging the accusations made against hir
'or being in an intoxicated condition a
he funeral of the late Chief Judge T. C
tlcClellan, at Athens, the Rev. John X
Bills died suddenly to-day in the office c
he Christian Advocate, of which he wa
sditor, at Birmingham. Judge Anderson i-eply wrote a letter in which he said:."My mortification has hao. a* )rac~ o

nan could feel over tills.unfortunate foil)dy young manhood was almost blighte
iy the whiskey curse, but by the help cdod .! have been saved thus far from fa!
ng into the depths of ruin, though I hav
:ottered upon the brink a few times,
lave been on the Bench eleven years, an
rave never been under the influence ciquor in the slightest when dischargin
in official duty. I trust and promise b
the help of God to commit no act of foil
n the future that can reflect upon me aslitizen or bring into question the reputedon of an honorable office bestowed upo
ue by the good people of my native State.

AIDED POLICE TO
TRACE HER HUSBANI

Former President of Foundry Corr
pany, Arrested on Embezzlement

Charge, Had Deserted Wife.
[special despatch to the herald.]

Chicago, 111., Friday..Traced to th
Briggs House here after a six mouth;
search, Samuel 'A. Wallace, former pres
lent of the United Engineering and Four
iry Company, of Vandergrift, Pa., Is und<
irrest at the Central police station, a<
jused of embezzling ?25,000 from the cor
?ern of which he was the head.
Wallace's wife cave the informs tin

which led to his arrest. She assisted th
Chicago police in their search. When Wa
ace .fled it is charged he deserted her. an
iver since she has helped in the pursuit.
According to the charges made by It. \>

renner, secretary of the concern, Wallac
>egan to embezzle from the company moi
:han a year age. It is alleged that throug
i conspiracy with another concern in Var
lergrift he was able to carry on the scherr
ior six months and rob the foundry con
oany of $25,000.
In September, the police say, Wallac

lisappeared, and then an investigation: wa
started which revealed the alleged coi
^piracy and embezzlement.

MR, WILLING CONVALESCEM
[special despatch to the herald.]

Philadelphia, Pa., Friday..Edward i
Willing, who has been seriously ill at h:
residence, on South Broad street, is rapidl
recovering. >

Mrs. John Jacob Astor, of ICew Yorl
who is a daughter of Mr. Willing, sper
.ast week at this bedside. It was reporte
hat Mrs. Astor had cancelled all of he
engagements for the summer on account c
rer father's iflmess. but a imember of th
'amily stated last night that his conditio
was so much Improved that such a ste
would not be (necessary.
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GR^OV DEFIES
; DRAMATIC CRITICS
a

8

t Manager Makes Sensational Reply tc

s Alleged Unfair Criticism of
"The Redskin."

a

® "THEY CANNOT CRUCIFY ME!'a

Takes the Stage at the Liberty Theatr<
and Declares He Will Die

Fichtinp'
"O O"

S »

e Before a large audience which attendee
the performance of "The Redskin," at the

e Liberty Theatre, last night, a sensationa
e speech was made at the end of the secont

act by Mr. William A. Brady, who producedthe Indian drama the night before
s Mr. Brady had announced to severa
e friends early in the day his intention t<
make a speech before the curtain ant

J' throw down the gantlet to the dramatii
critics of New York. He kept his wore

with a vengeance and with tears in his
eyes.
After the ourtain fell on the second ac

and the company had responded to man]

^ recalls there were loud calls for Mr. Brad]
from air parts of the theatre. The man

ager in answer to the cries stepped befor<
- the curtain and bowed.

"Ladies and gentlemen," he ibegan,
am about to do something which even mj
warmest friends have pleaded with me no'
to do. I have been advised not to com<
before you and express my thoughts, bu

r I am going to do it. As sensible men anc
e women I know you will agree with me.

I have no newspaper back of me. I an
n out to fight. The dramatic critics of Nev
1 York may ,be able to drive me out of th<
'

theatrical business, but I will die fighting
The criticisms of this play, which probablj
you all read this morning, are only a sam

18 pie of the abuse heaped on theatrical pro

to first nights and resort to ahy phrase oi

T. sentence of ridicule to obtain a laugl
d from their readers.

"We producers of plays who are attempt
e ing to do something for dramatic art ant
I literature have long suffered the ridicult

^ and abuse of these writers. I for one de
g! clare to you that I am through bowing t<
y the dictates of these men who come t<

^ our theatres and use us as targets fo:
t- their shafts of cheap carcasm and wit.
JJ "The men and women of this compan;
whom you have s"Sen to-night have worket
very hard to prepare themselves to enter
tain you, and what have they received fo:

^ their intelligent efforts? Abuse.
) Many nights my wife and the mother o

my child has come rome from the theatr
where she has been playing, with tear
streaming down her face as the result o
the unkind things said about her by thes<
critics, whose only aim seems to be t<
make fools of us. Do you suppose If I s<
desired that 1 could .make fools of thes.

ie men?
8> This shot was followed by cries of "Yoi
j. bet you could!" from the audience,
i. Continuing, Mr. Brady said:."The;
;r drove Fannie Davenport to her grave; the;;J have ruined other well meaning men an>

j women, but I ©ay to you, that, with th.
aid of the intelligent, honest, fair minde<

n patrons of the theatre, I will fight them
iej fight them as they have never been fough1-| before. They cannot cricify me as Ion;dj as I am able to fight, and I pray the ti-m.

will come when the public will refuse t<
< laugh at their witicisms, which many'e many times have brought ruin to theatri
^ tai iua,;ia'6CiiJ, wuu »ayT: iuauc VtMy ©X
h fort to give the stage the best that is pos
l-l sible to be presented."
>! ACCUSED OIF COLLEGE THEFT!
,e .

^ Man Arrested in Columbia Univer
sity Wanted at Yale, Princetonand Harvard.

James P. Morgan, who was arrested o:

Wednesday when trying to force a locke
in the Columbia University gymnasium

g. was identified in the Harlem Court yes
terday by Detective Donnelly, of Nev
Haven, Conn., as a man wanted there fo

y stealing property valued at $3,500 fron
students in Yale.
Donnelly said Morgan's picture was i:

* the Rogues' Gallery, and that Jie had com
mitted thefts at Princeton and Harvard

d as well as at Yale. Morgan was held ij
sr $1,500 bail to await extradition papers fron
>f Connecticut.
ie Captain Thompson, of the West 125t'
n street police station, said Morgan had bee:
ip convicted erf robbery three times la thi
Wig.

J
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MUSIC FRIGHTENS
BURGLARS AWAY

^

) With No 'Ear for Melody, Thieves
Flee from Robert Lloyd's Apartment

at Sound of Pianola.

DROP LOOT AND SCAMPER

; In Midst of Work of Accumulating Silver
Mrs. Churchill Starts Music and There

Are a Thud and Lively Footsteps.

1 There are two burglars at large some3where In Harlem for whom music hath
I no charms. That is, It has' no charm for
II them during business hours, for a few
nights ago the melodious strains of a

. pianola (put an end to what might have
1 been the biggest robbery that has occurred
) in Harlem in some time. What the burg1lars did carry away will not be known
2 until the return from California of Mr. and
1 Mrs. Robert Lloyd, In whose apartments
= the thieves were vovklugfMr.Lloyd owns the apartment house at
t No. 137 Bast 116th street. He occupies the
' third floor. A few months ago he closed
j his apartment, and with his family went to
-1 California to spend the winter. Valuable
s silverware, cut glass and jewels were put
Jaway in drawers and closets, and Mrs.

I Lloyd paid $12 for a new lock, guaranteed
fj burglar proof, which she had fastened on

II the front door.
31 About eight o'clock in the evening several
t days ago the front hall door was forced
1 open, by burglars, who went to the third

floor and opened the door of the Lloyd
i apartment with a "jimmy." After they
r were inside the burglars put a chain across
3 the door and lighted all the gas in 'the
apartment.

' Mrs. Hattie (Churchill, wife of Thomas

"|W. Churchill, a former Deputy Fire Com"missloner, was in her apartment on the
5 floor above, and William Huether and his
r wife were playing cards in their apartment
1!on the second floor while the burglars were
at work. Mrs. Churchill started her pi-

-1 anola, and as the first .strains of the music
sounded through the halls there was a

3; crash dn the lieyd apartment which was

-jheard .by all the tenants In the house. One
3|of the burglars, startled by the music, had
3 dropped a heavy bag of silverware,
r Knowing that the people in the house
had discovered them, the burglars, withrout waiting to gather the loot they had

1 collected, ran for the rear window, through
- which they climbed to the fire escape. The
r two were seen by neighbors making their
way dowii to the roof of a one story strucfture In rear of the house, from which they

e jumped to the street, disappearing In Lexsington avenue.

f Meanwhile Mr. Huether ran through the
B house ringing tlhe bells, and Mrs. Churchill
3 called up Police Headquarters on the teleyphone. The East 126th street station was

e notified, and in a few minutes the police
were at the house. On entering the Lloyd
apartment they found silverware and cut

i glaBs strewn about the place, and every
drawer and closet in the apartment had
been ransacked. The police also found a

' large "jimmy" which the burglars had left
Y in their hasty exit.

; blind girl gets $20^0100.
| Jury Upholds New Theory of Electric
v Shock Received Eour Feet

Away from Wires.
' [special despatch to THE HERadd.]

Chicago, I'd., Friday..Ruth Bostrom, a

pretty ten-year-old girl, who is partly blind
and 'half paralyzed, was awarded $20,000 In
damages from the Union Traction Comj>pany in Judge Winde's court to-day. The5 jury, accepting a newly advanced theory,
found that it was possible for a person to

_ receive a blighting and paralyzing shock
of electricity without touching electric
wires.in fact, while being four feet away
jfrom them.

It was the theory of Dr. H. Preston Pratt
11; that electricity is a corroding, Winding
r force which affects the delicate nerves of

the human organism without the need of
contact in order to produce the current.

" When the child heard the verdict she ran
I, into the arms of Attorney Gorman.
£ "Oh, I'm happy as if I wag well!" she

said. "We must hurry and tell mother.
^
This news will get her out of bed."

Gillette Resignation Accepted.
a Washington, D. C., Friday..The Presi1dent decided to-day to accept the resignahtlon of Major Cassius Gillette, of the Enngineer Corps, who has been appointed
s superintendent of the Philadelphia FiltraVtlQiiPlaac.
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S1.0II LI. 0 0 lj SALE
By NEWJfORK LIFE

Philadelphian BuyS Bennett Building,
in Nassau Street, Which

Has a History.

RECALLS ODD DISAPPEARANCE

John Pettit, Former Owner, Has Not Been

Heard from Since 1897.Adjoining
Edifice To Be Sold, Too.

Occupying the west front in Nassau
street from Fulton to Ann street, the BennettBuilding, ten stories in height, was

Isold yesterday by the New York Life In;surance Company to Felix Isman, of Philadelphia,for $1,000,000. Leopold Weil was
the broker.
Erected in the seventies, the Bennett

Building was then one of the notable
structures of the city. Its exterior is of
iron.
John Pettit bought the property in the

early nineties. The New York Life Insurjance Company held a mortgage on the
building when in August, 1897, Pettit be!came involved financially and disappeared.
He has not since been heard from.
After Pettit's disappearance the New

iYork Life closed its mortgage and at the
auction bought the property in .for $907,000.
.The insurance company subsequently sold
jthe Bennett Building .to M. L. Sire for
something .more than one million dollars.
iiOlarence Le 'Claire Howe, as trustee for
;iSire, held the property. A mortgage held
jby the insurance company accompanied
the sale.
Interest money became overdue on the

mortgage in 1904, and on May 11 of that
iyear the New York Life Insurance Comipanyforeclosed a mortgage on the propjertyfor the second time.
o*e feature or its ownership was .that,

.although it foreclosed against Sire in May,
1904, the company did not record the transferof the property until 'December 21, 1906.
Adjoining the Bennett Building in the

rear, an Ann street, is a 'twelve story building.There is no entrance to the Ann
street building from the street, and it is
called "a blind building." The only way
to enter it without crawling through a
window is through the Bennett Building,
'with which it is1 connected.

Sire still owns the Ann street building,
which will also be sold In foreclosure some
time this month.

BANKER SHOOTS HIMSELF.
Kneeling by His Bed, Augustus 3SI.

Burrows Takes His Own Life
in Andover, N. Y.

[SPECIAL DESPATCH TO THE HERALD.]
Wellsville. N. Y., Friday..Augustus M.1

Burrows, fifty-seven years old, a prominent
banker and merchant of Andover, committedsuicide this morning by shooting
himself through the head,
Mr. Burrows had been failing in mind

jfor some time, and mental disability is believedto be the sole cause for his rash
deed. His banking and other interests are
'declared in prosperous condition, and his
'family relations were of the happiest.
Mr. Burrows left his bank apparently in

igood spirits, walked to his home in Centre
.street and went to his room. He had been!
there a few moments when his wife heard1
a pistol shot. She rushed to her husband s
vnnrm n-n/J frtiinH 'him In in lfnofrHnr*:

position toy his toed, with his Bible lying
near him.
Besides his widow Mr. Burrows is surjvivedby two eons, Arthur IB. Burrows,

Postmaster of Andover, and Frank. Burrows,an attorney.

'triplets end name dispute.
I .

Parents Had Debated Whether ExpectedBaby Should Be Theodore,
Nicholas or Alice.

[SPECIAL DESPATCH TO THE HERALD.]
Tbentox, N. J., Friday..A friendly disipute in the family of Stephen Woreb. of

Ferry street, this city, as to whether an

expected baby should be named Theodore
Roosevelt, Nicholas Longworth or Alice
Roosevelt was settled last night when
triplets arrived.two boys and a girl. All
the names in dispute were promptly selected.Mr. and Mrs. WtTTeb have'been
married twenty-five years. They have ha*
seventeen children and fourteen of the
'family are now. living,, ^

LLD.
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"SOCIALIST? YES,!
II PROUD OF II"
.JOSEPH M'EHIIjIJ PATTERSON.

Wealthy Young Chicagoan
Creates Sensation by

His Conversion.

"LAWS ARE ALL
WRONG," HE SAYS

Tells of His Resignation as Chicago
Official Because "City Ownership

Is Not Strong Enough." *

DIVIDE WEALTH, HE ADDS

Strikes at A. G. Vanderbilt in Proposal I
That His Railroad Earnings Go

to the Workers. 1

"Yes; I am a socialist," declared Joseph
Medill Patterson, one of Chicago's wealthy
young men, whose letter of resignation as
the reform Commissioner of Public Works
of that city created a sensation on its an- *

nouncement yesterday. "I told Mayor I
Dunne that in my letter. I am proud of it. '
Mayor Dunne is the best executive Chicago c
ever had, but his municipal ownership 1
ideas do not go far enough.not half far t
enough." 8

Mr. Patterson has been alluded to as an <3
independently rich young man. He is sup- *
posed to be in line for a big inheritance s
from his mother, who is a daughter of
Joseph Medill, for years owner of the Chi- 2
cago Tribune. He also married a daugh- t
ter of Harlow N. Higlnbotham, who is t
rated as very wealthy. *
Mr. Patterson, who is stopping at the t

Holland House, made this statement last s
night and then went on to tell of his t
change in ideas. He maintained that gov- f
ernment ownership of public utilities and c
private enterprises, so far as they affect a
the masses, should universally obtain. 1
He said he knew that many persons e

would say that a man who declares him- i
self a socialist is a "dead one," but that t
he did not care. "I have never read but
one work on socialism, and therefore am t
not capable of a logical argument now," s
Mr, Patterson said, "but I believe in it." a
His principle, he said, was to make laws ifor the ordinary young man of to-day. t"Of course t'he extraordinary young man £will rise," he said. "When we say that <things should he divided equally we mean £that every man should have a chance. Men ,jlike Schwab and Carnegie have risen from :por young men to wealth, but they are the cextraordinary young men. The ordinary \

young man is not able to rise above his £birth, and the extraordinary young man is
one in one million. Present laws are notfor the ordinary workman. 1

WOULDN'T DIVIDE THE MONET. 1

"I don't mean by this that all the money il
in the country should be cut up into equal I!
parts. What I mean is that the people jlshould own In common all the means of 1
production, the sources of wealth, and i
divide the results. The talk of economical 1

equality is no more ridiculous now than 1
..~o me iaiA ut social equality years ago."!'"Suppose Alfred G. Vandenbilt has J1$5,000,000 invested in his railroads. SayJthere are twenty-five thousand employes. i
Out of his investment he receives, say, five'l
per cent, Which is $250,000 a year. He 1
doesn't turn a wheel, he doesn't move an ]
engine, he doesn't do a thing for the railroad.He simply owns it. He doesn't con- <
tribute toward making the road safe. <
Those men earn so much money for him. ]Suppose he should give them what they c
earn, instead of taking it himself. <
"My idea is to have things equally di- i

vided, so that when a man dies his chil- i
dren shall not inherit wealth." i
'Mr. Patterson then explained that so i

long as wealth was centred and unearned, i
consolidation ds inevitable, and to this re- t
mark he added."There is nothing more r
ridiculous than the Sherman anti-trust [t
law." it SOCIALISTS WILL WIN.
As to the progress of socialism he said'ihe believed that the socialists would graduallyobtain control of the'city of Chicago; jthat this would be followed by their controlof other cfities and finally of the country.As an illustration he spoke of the

Luncheon Club, in Chicago, which he said 1
ha stwenty-five members, well to do men,
all of whom had Imbibed the socialist idea. ,

i oil 'would be sunprised ait the extent ot
latent socialism In Chicago," he said. "Ij
may he wrong In my ideas, but there are'
many who know that existing conditions
are wrong and who are groping for the
right thing."
He proceeded to discuss his department

in Chicago, declaring that he had started
in to recognize the Water Department,
that he had needed ordinances for the concentrationof authority and other matters,
and that these ordinances were passed almostunanimously.

Against "Snecial Interests."
"It was all right so long as special interestswere not affected," said Mr. Patterson."I found that small consumers of

water were paying ten cents a thousand
and that the large consumers, twenty-one
of them, including the stock yards and
other Interests, using more than ten milliongallons each a month, were paying
!four cents. I asked for a flat rate and
recommended eight cents. I didn't care
what it was so long as it was a flat rate
for aH.' But the ordinance never went
!through. I don't beMeve it ever will."

Mr. Patterson closed his Interview by
saying that he had contemplated resigningfor some time, but that he had withheldbecause of the Chicago city primaries,,not withing to embarrass Mayor]
Dunne. These are now over. He resigned,
he said, because he felt that if he had remainedin the Dunne administration he
would have been expected to advocate the
election of a municipal ownership ticket.
AI11S 110 101L lit? tUUiU UUt CbllVl clUUCU
that If he took part In politics he would
have to take the socialist side.

TELLS MAYOR DUNNE
LAWS ARE OBSOLETE

"Money Is Power and Dominion,"
He Declares in Striking Letter of

Resignation from Office.
[special despatch to the heratd-l

Chicago, 111., Friday..Joseph Medill Pattersonhas resigned as Commissioner of
Public Works of Chicago. His letter of
resignation, which "became public to-day,
declares that to fight 'privilege under the
present laws would be a Jest. In substance,the retiring official asserts that he
is out of sympathy with the present systemof government and his resignation followsas a natural sequence.
In a letter abounding with declarations

of opinion regarded as socialistic in char- j

CCOMiTIN'LTE'V ON PACE FCUR^

[160,000 LEGACY
SOLOES PUZZLE OF

BANKERS' LIFE
Remarkable Action of Charles

J. Everett and Its Effect
on Company Now.

TAVE A FORTUNE TO
AID YOUNG CLERKS I

Concern Was Then the Mutual Benflr fl
fit Association, but Has Since I

Changed -Its Plans. H

REQUEST SOUGHT AS ASSET I
Department in Albany Refuses to Allow H

This Before Money Passes to Treas- H
ury of the Society. ; H

Speculation as to the reason why thevishes of the minority stockholders In theJankers' Life Insurance Company to re- Hnsure the $23,000,000 outstanding insurance Hn its books and place the company iniquidation have been overridden 'by thelolders of the majority interest will be Het at rest by information obtained yester- Hlay at the Department of Insurance InUbany of a $160,000 bequest wihich will Hoon fall Into the lap of the company. HWhen Charles J. Everett, a banker in Hdiddletown, 'N. Y., died Ave months agotis only living relative was a maiden sis- Her, eighty-three years old. Mr. Everett Hvas a .banker with ideals. To him to be athe head of a bank meant the custodianhipof a sacred trust and the working for Hhe interests of the community rather than H'or self. He demanded absolute integrityin the part of all who were concerned Hvith him in business, and his long career Hlad taught him that to maintain the highistmoral standards meant the withstandngof many temptations to realize a for- Hime.
He realized that young men who enterhe service of a bank have many years oflervice before them with remuneration Hvhich in the vast majority of cases must H>e modest, and that the rewards beyondhe accumulation of a small competenceIire reserved for .the few. Consequently Ivhen the Bank Clerks' Mutual Benefit Aslociationwas organized in 1S69 Mr. Everett H

.eari-Jiy commended what he regarded as a
nove in the direction of the best interests "
)f a body of men who "were likely to leave
Dut little to their families, except insurmce. -ilSFortune for Association.As the fraternal organization developed'rom small beginnings into a concern
which promised to show increasing pros>erity,and to become a blessing to all who
lad cast in their fortunes with it, this old
fashioned country banker with no kith or
tin to which to leave his money except an
mmarrled sister, who could not long survivehim, determined to make the associationthe chief beneficiary under his will.
3o when he died a few months ago it was
'ound that the organization 'had been made
-eslduary legatee of his estate. While the '
sister lives she is to receive the interest
from the estate, but at her death the en:ireproperty is to pass to the Bankers'
Ufe Insurance Company.
Whether Mr. Everett was aware of the

complete change in the spirit and purposes)f the company since its formation as a
Durely fraternal concern has not been as:ertained.After twenty-four years of life
)n a fraternal basis, death claims being
net by assessments on the policy holders,
t was reincorporated in 1893. Its policies
were then divided into two classes, those
vhich had been issued previous to the rencorporationand those issued since that .A
:ime. It was ascertained in 1895 that the!\ates which had been set were inadequate
ind they were increased substantially to
;ne amounts charged by the "old line"
:ompanies. This was objected to three
r'ears later by the Department of Insurmceas unauthorized by law and misleadngto the public. In consequence, the
sompany was again reincorporated in 1SS9
vith a capital stock of $100,000 as a purely
evel premium company.
When it was learned by an examination

if the company last December by the InsuranceDepartment that the capital had
jeen impaired to the extent of more than *

seventy per cent, so that only $28,000 renamedof the original $100,000, and that
he company .had actually been doing bus>
less at a loss, immediate appeal was made
o have the legacy of $160,000 from the
tfiddletown banker accepted by the departmentas an asset. It was urged that
>y adding this amount to the company's
esources the impairment of the capital
svould be more than made good and that
he concern would consequently be at once
-einstated on a sound basis.

Nevr Bn*ii;ess Stopped.
Miss Everett, the dead banker's s ster, it

tvas pointed out. could not reasonably be
>xpected to live much longer, being eighty:hreeyears old, and her lifetime stood be.weenthe company and the bequest.
Henry D. Appleton, second deputy superintendentof Insurance, the mainstay of

:he department for many years, failed to
pe convinced by the arguments of the com-
pany's officers that the bequest should
)e regarded as an asset. His refusal to aci-f'PtIt as such was followed by an order
:o the company that it must immediately
:ease writing new business until the shortigewas made good.
That order has been effective since Janlary1. The company has withdrawn from

>perations outside the domestic field as

apidly^as its licenses in other States ex>ired,and Its business has been so much
Hirtailed that many of Its clerks have had
jo seek other positions.
In consequence of this situation, a conlictof interests which has been critical

'or several years reached a climax. Led by3ainbridge Colby of the firm of Alexanderfc Colby; by H. K. Stokes, a brother of the
governor of New Jersey and acting presiieirtof the company, and by William
Jherer, manager of the New York ClearingTouse Association, the minority stockholdershave resorted to the last extreme in an
;ffort to maintain themselves In control of
.he company, but without success.
It was admitted yesterday on their belalfthat the Interests represented by
Ienry P. Townsley and Eugene Van
Schaick, who for years have been bitterly
lostile to the present management of the
:ompany, will within a few days be in
ibsolute control. A voting trust, composedof Mr. ShereT and Foster ML Voor- 1
lees, former Governor of New Jersey, and J

(CONTINUED ON PAG® FOURJI


